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Matteo Renzi spoke to the Financial Times in London on Thursday. The following edited transcript features excerpts from the interview.

MR on France and the EU’s 3 per cent deficit target
“We decided to maintain 3 per cent for the next year, [but] I’m not convinced of the role of 3 per cent. In every discussion I stress that it is a rule of the past, of the Maastricht world, it is not a great parameter for the future”

“But Italy has a big problem of reputation so I prefer to respect 3 per cent to give a message of stability, of credibility. Obviously when I read today the decision of France would surpass 3 per cent, I said I think Europe is a community of destiny it’s not a place where there are students or teachers. Europe is not a place where there is a teacher and a student. If France decides to surpass 3 per cent, I respect that decision”

“I prefer to have a France with 4.4 per cent today than a France with Marine Le Pen tomorrow. This is very important for Europe”

“If I follow Hollande and go to 4.4 per cent, I will have more or less €22bn available. This means investments in research, innovation, green jobs, education. But I decided the first investment is in reputation”.

On Germany and his relationship with Chancellor Angela Merkel
“I have a good relationship with Angela Merkel. I think she is a great leader and I respect the decision of the Geman people. She not the leader of France, of the UK, of Italy. “

“[In] Italy we must change position with respect to Germany. A lot of people in the electoral campaign indicated Angela as an enemy. Angela is my model, not my enemy. The competitiveness of German industry is a model for us.”

“I think it’s not good if you enter a situation with the expression ‘you must do your homework’: this is not a good expression. We are a community of countries linked by a very great ideal of peace, of freedom. At the same time we must give a message of comprehension for countries with problems.”

On Italy’s economic troubles
“Now we are in difficult times, if we want a very speedy recovery we must invest money and this is impossible respecting 3 per cent. I think with these reforms in the next 10 years Italy will be a leader in Europe, because the quality of manufacturing, the quality of engineering, and the quality of innovation in Italy is, despite the politicians, very good. I’m worried but not desperate. I think we have the time to surpass this night, now it’s the first hours of morning, without the light, but it will arrive.”

On labour market reforms
For the first time Italian PD voted for the possibility for entrepreneur to fire worker without a judge. With this decision Italy becomes exactly as other countries, if you decide to fire somebody you must pay an indemnity established by law, not a judge.

“For the first time the leaders of my party fought against me, voted against me, and I’m really honoured because I won with 82 per cent. We made a revolution. Massimo d’Alema spoke during the meeting and said – ‘you’re on the side of the corporate bosses’. I explained – not alone but with a lot of friends – that we think bosses are workers, are people who risk, who give people an opportunity. This is a change in mentality. For now, the agreement on politics in the labour market is solved.”

“I am not worried[ that the concession he made to the left to keep forced rehiring in the event of disciplinary lay-offs could undermine the impact of the reform]. The question is how we write the rules. If in the writing of the rule we write everything is disciplinary, this could be an incredible own goal.”

On immigration and the Mediterranean
The situation is very dramatic. I have the formal commitment from [European Commission chief Jean- Claude] Juncker to try to solve this question in the next months. Libya is the real problem of Europe in this moment – we must build camps, structures on the coast of Libya, and in Egypt and Tunisia if necessary to not permit that [people] risk their lives in the sea.”

On spending and debt
“Obviously when you decide to cut spending it is obvious that you have a political problem and an economic problem, because it means cutting investments and this is recessive. But I don’t agree that we have been timid – we have a programme of €20bn [in cuts].

“Debt is a problem but we can fight against this problem. We must reduce the debt. Now the situation is a little problematic because we control the debt – 130 per cent is not good – but it’s impossible to reduce the ratio of debt to GDP if the GDP is negative. So step by step when we come back to growth, when inflation finally comes back to give signals of life, we will be in condition to fight the debt with more determination.”

“This is not a good moment for privatisations. Why must I insist on this course? I can offer the markets some companies – we continue in this process but not with the same intensity of the past because the moment of privatisation must be good for us. €5 or €7bn will not change our lives.”

On Russia, Ukraine and sanctions
“It’s very important to keep the dialogue open between Russia and the European Union and Russia and the USA . . . I explain that idea in every discussion and I maintain my solidarity with European institutions and transatlantic coalition. It’s strange to put sanctions during a ceasefire [but] the unity is more important than single positions.”

“This is not the moment of discussions of the past, for the future we will see. I will wait for [Russian president] Putin in Milan for the ASEM [Asia-Europe Meeting] summit in mid October [Ukrainian president Poroshenko is invited too] – I hope this could be a great opportunity to encourage dialogue.”

On British prime minister David Cameron, the UK and the EU
“I agree with David [Cameron] about the necessity of change in Europe, maybe we don’t have the same ideas about direction but we absolutely share the idea that we must reduce the power of the bureaucracy in Brussels, we must change the approach of technocrats in Europe, we must absolutely stress the importance of TTIP, and complete the single market and invest in innovation.”

“ For me the UK is a big asset for EU. Europe without the UK is not a great Europe. I hope that if there will be referendum in 2017 I hope that the UK will decide to remain in the EU.”

